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E.O. 11652: N/A 
TAGS: EINV, AS 

SUBJECT: DILLINGHAM CLAIM 

REE: A) STATE 074672; B) CANBERRA 1498; C) STATE 07543 
D) CANBERRA 3075 E) STATE 111284 

1) SUMMARY; REETEL (A) SUMMARIZES EA DEFY ASST SECY OAKLEY'S 
MEETING WITH DILLINGHAM'S VP ED CARTER AND DILLINGHAM'S LAWYERS 
ON MARCH 21 ST. DISCUSSIONS 

RE CASTING ABOUT FOR NEW APPROACH BY DEPT. REETEL (B) SUMMARIZES 
DILLINGHAM OFFICIALS CALL ON EMBASSY AND THEIR VIEW OF INFLEXIB- 
ILITY OF GOA ON CLAIM. REFTEL (C) PROVIDES DEPT'S GUIDANCE ON 
NEW APPROACH AND INSTRUCTS EMBASSY TO PROVIDE AIDE MEMOIRE 
TO GOA. REFTEL (D) INFORMS DEPT OF EMBASSY'S CALL ON GOA AND 
DELIVERY OF AIDE MEMOIRE. END SUMMARY 

2) AIDE MEMOIRE DELIVERED TO CHIEE OE ECONOMIC POLICY DIVISION, 
DEPARTMENT OF TRADE AND RESOURCES (DEFY PM ANTHONY'S PORTFOLIO 
AS MINISTER) CONTAINED EOLLOWING THREE POINTS; (AS OPTIONS ACC- 
EPTABLE TO DILLINGHAM) 

A) MEDIATION BY MUTUALLY AGREED THIRD PARTY TO BE APPOINTED BY 
THE PRIME MINISTER; 
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B) AGREEMENT BY THE AUSTRALIAN GOVERNMENT TO A LAWSUIT IN HTE 
AUSTRALIAN COURTS TO DECIDE THE AMOUNT OF COMPENSATION DUE TO THE 
COMPANY, PROVIDED GOA AGREES THAT IT IS LIABLE FOR SOME AMOUNT; 

C) UTILIZATION OF INTERNATIONAL ARBITRATION. 
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3) SINCE DELIVERY OE AIDE MEMOIRE ON APRIL 21ST, EMBASSY HAS 
BEEN UNABLE 

(DESPITE REPEATED EEEORTS AND AS RECENTLY AS ERIDAY, MAY 5TH) 

TO GET A READING FROM THE GOA ON ITS REACTIONS TO THE SUGGESTIONS 
IN THE AIDE MEMOIRE. 

4) UPON RECEIPT OP REPTEL (E) PROM THE DEPT (MESSAGE APPRISED 
EMBASSY THAT DILLINGHAM REPS HAD INFORMED DEPT THAT ATTORNEY 
GENL DURACK HAD ASKED POR MEETING WITH COMPANY REPS TO TAKE 
PLACE SOMETIME BETWEEN MAY 8 - 19.), EMBASSY ATTEMPTED TO PIN 
DOWN DATE OP MEETING AND PARTICIPANTS. 

5) EMBASSY HAS NOW ASCERTAINED THE FOLLOWING CONCERNING THE 
MEETING. ON THE MORNING OP MAY 18, A DELEGATION PROM THE GOA'S 
ATTORNEY GENERAL'S OPPICE AND LAWYERS REPRESENTING DILLINGHAM 
WILL MEET IN CANBERRA. THE GOA WILL BE LED BY SOLICITOR-GENERAL 
M.H. BYERS, WITH THE REST OP THE PARTICIPANTS UNKNOWN AT THIS 
TIME ALTHOUGHT IT MAY BE ASSUMED THAT 

COMMODITY EXPERTS AND POLICY EXPERTS PROM DEPT OP TRADE AND 
RESOURCES WILL BE INCLUDED. 

6) EMBASSY UNDERSTANDS THAT DILLINGHAM REPRESENTATIVES WILL BE: 
MICHAEL BRADPIELD; ATTORNEY, WASHINGTON, D.C.; DARREL JAMES, 
ATTORNEY, HONOLULU; AND RUSSELL BAINTON, QC, SYDNEY. 

6) ACCORDING TO DERRY HILL, DILLINGHAM AUSTRALIA, NO OTHER 
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OPFICIALS OP DILLINGHAM WILL BE PRESENT AS THEY ARE INTERESTED 
IN LETTING THE 

"LAWYERS HAVE THIS ONE OUT". HILL VIEWS THE SOLICITOR-GENER- 
AL, MHMEYERS AS A CAPABLE AND PAIR MAN. 

ALSTON 
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